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E.O. 11652: N/A 
TAGS: BGEN.SU 
SUBJECT: GUM ARABIC 

1. GUM ARABIC IMPORTERS REMAIN CONCERNED ABOUT DEVELOP- 
MENTS IN SUDANESE MARKET. BASED ON TELEPHONE CONVERSATION 
WITH GAC OFFICIAL THEY BELIEVE THAT ADDITIONAL QUANTITY 

OF GUM ARABIC WILL BE OFFERED FOR SALE IN THE NEAR FUTURE. 
THEY WOULD LIKE TO KNOW THE TOTAL QUANTITY OF ADDITIONAL 
GUM ARABIC THAT WILL BE OFFERED FOR SALE OUT OF THE 
CURRENT CROP. EXCLUDING TALHA. WOULD ALSO LIKE TO KNOW 
IF DECISION HAS BEEN MADE WHETHER SALE WILL BE ON 
BASIS OF FIXED PRICE OR CLOSED BIDS. 

2. IMPORTERS HAVE BEEN CONDUCTING DETAILED STUDY OF GUM 
ARABIC MARKET IN US, FOCUSSING ON PRICE END USERS WILLING 
TO PAY FOR GUM ARABIC. THEY ARE CONCERNED THAT END USERS 
MAY SWICH TO SUBSTITUTES IF PRICE BECOMES TOO HIGH. 

MR. LAUER OF STEIN-HALL WOULD LIKE TO MEET WITH GAC ON 
RESULTS OF THIS STUDY EARLY IN JUNE, IF NEW GUM ARABIC 
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OFFERING CAN BE DELAYED UNTIL THEN. PLEASE ADVISE. 
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